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Brighter investment data lifts GDP outlook . Key takeaways

US: GDP forecasts |Ulg|ward revisions to Q2 activity

% y/ ed us to raise our 2025 GDP

30 W Dec-24 WAug-2> WSep-25 forecast by 0.3ppts to 2%. We
expect GDP growth to maintain

o that pace in 2026.
The economy is being supported
by Al-related investment. Tight

20 - bond spreads, wide profit
margins, and fading policy

15 - uncertainty will support business
equipment spending outside of
Al next year.

10 The health of the labor market is
a key downside risk to our

05 - forecast. The Federal Reserve has
resumed cutting rates but must
be attentive to both sides of its

0.0 - | dual mandate. For now, rates

2025 2026 remain in restrictive territory.

Sources: Oxford Economics, Haver Analytics




Trade changes reduce effective tariff rate . Key takeaways

US: Effective tariff rate by forecast vintage Higher USMCA compliance for

% imports from Canada and

2 Mexico lowered our estimate of
the effective tariff rate to 14.6%.

20 | This shaved 0.1ppt off our
forecast for rising inflation.

- Our September baseline
includes the 50% tariff on
imports from India and the

10 - ending of de-minimis
exemptions, although they have
a small impact on the overall

5 effective tariff rate.
Risks are weighted toward a
0 higher effective tariff rate due to

Pre-election March baseline  April baseline  August basline September the pOtentia| for sectoral tariffS,
baseline including on pharmaceuticals
Sources: Oxford Economics, Haver Analytics and SemicondUCtOFS.




Focus: Fed
Resumes Rate-
Cutting Cycle




Risks tilted toward higher unemployment

US: Distance from target & policy stance
%pt

6 -

—Inflation gap + inverse of the unemployment gap
4 -

—Fed funds rate (difference from neutral)
2 -

A

I
!

_10 I | I | I I | I I |
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Sources: Oxford Economics, Haver Analytics
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Downside risks to the labor
market drove officials to lower
interest rates by 25bps at the
September FOMC meeting.

Excluding Stephen Miran, the
median rate projection for this
year includes just one more cut.

The spread of the dot plot
projections showed the
committee is deeply divided on
the near-term outlook.

We believe that recent data
supports a gradual pace of rate
cuts. Financial markets are
overestimating how much rates
will be cut by the end of the
year.




FOMC is split on their projections for the pace of rate cuts Ry

US: September FOMC dot-plot & year-end fed funds rate US: FOMC rate change expectations based on OIS
% (Hikes/cuts) %
6 - 0.0 . - 4.25
September FOMC spread of year-end
interest rate projections L 2 -0.5 7
> 1.0 - - 4.00
¢ Actual year-end fed funds rate ~ :
) P -1.5 A
4 - 3.75
-2.0
3 7 -2.5 1
- 3.50
* -3.0 A
2 B Cumulative number of 25bps rate
. -3.5 1 hikes/cuts (LHS) - 325
—Implied Fed policy rate (RHS) N
1 - -4.0 - Ny
45 ==-0E Forecast (RHS) L 300
0 : & & : : : Current Oct29 Dec 10 Jan 28 Mar 18 Apr29 Jun 17 Jul 29
2018 2019 2020 2021 2022 2023 2024 2025 Note: Data collected August 28, 2024
Sources: Oxford Economics, Federal Reserve Sources: Oxford Economics, Bloomberg



Health Check on
the Economy




Activity slower but far from a recession - Key takeaways

We expect the US economy to

US: Oxford Economics' US Business Cycle Indicator slow further in the second half
Index, -1to +1 but our business cycle indicator
100 - doesn’t point to an economy
near recession.
075 Al-related investment has
050 - sufficiently offset the weakness
' elsewhere in business
025 - equipment spending.
A Tariff pass-throughs will intensify
0.00 this fall, but inflation is poised to
o5 J V moderate next year, helping the
‘ economy find its footing.
Recessionary threshold . . .
-0.50 ] Easing financial market
conditions will prevent a more
-0.75 4 significant decline in private
employment in the second half
-1.00 - of this year.
2005 2010 2015 2020 2025

Note: Latest month is estimated due to lagging datapoints and is subject to revisions

Source: Oxford Economics




High-frequency indicators aren’t flashing red

N

“
v o

Labor

Initial claims

Federal worker claims
Continued claims

lob postings
Taxwithholding
Consumer

Public transit
Gasoline demand
Mortgage purchase apps
Air travel

US citizen int'l air arrivals
Non-US citizen arrivals
Restaurant diners
Hotel occupancy
Movie box office
Broadway box office
Business

Bankruptcy filings
Business applications
Steel production
Lumber production

Rig count

LA Container volumes

Source: Oxford Economics
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Labor Market
Continues to
Soften




Unemployment will rise, not skyrocket - Key takeaways

US: Unemployment rate by forecast vintage A rising unemployment rate and
% — Dec-24 Aug-25 —Sep-25 low hiring rate point to a
46 weakening labor market.

Forecast
Trend job growth has fallen below
44 the breakeven rate, although the
slowdown will be less abrupt
following annual benchmark

42 A revisions.

Weaker immigration will weigh
on labor supply growth and

407 constrain the rise in the
unemployment rate this year.
38 1 Low job availability is taking a toll
on consumer sentiment.
36 e —— A healthy prime employment-to-
2024 2025 2026 2027 population ratio is one bl’lght

Sources: Oxford Economics, Haver Analytics SpOt.




Slowdown in job growth less abrupt after benchmark revisions

US: Nonfarm payrolls before and after benchmark revision US: Labor market dispersion index
000s, 3
3005_ mma ==2019 —3 months ago —Jul-25
—As reported, all months
U3 unemp.
250 - —After preliminary benchmark revision Particip. rate U6 unemp.
EPOP ratio ~_Initial claims
200 - Avg. earnings e ~~ LT Unemp.
Jobs plentiful Job cuts
150
Quits rate Invol'tary PT
100 ~
Job leavers U flows
50 . /
NFIB vac'ies . ~ /Job losers
0 NFIB empt Y ~Payrolls
ISM emp't Temp. help
'50 T T T T T T T T HII‘Ing rate AVg. hOUrS
Mar24 May24 Jul24 Sep24 Nov24 Jan25 Mar25 May25 Jul25
Sources: Oxford Economics, Haver Analytics Sources: Oxford Economics, Haver Analytics
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Labor market will continue to soften with less immigration%

US: Net immigration US: Labor market tightness & unauthorized immigration
Mn, annualized Ratio Pts
3.0 H 20 7, W Effect from above/below avg unauthorized migration - RHS ~ 0.3
Forecast
—\acancy-to-unemployment - LHS
2.5 - - 0.2

B August forecast  + Preliminary September forecast 1.6 1

Years when net unauthorized
migration falls short of pre-COVID avg

2.0 A

1.5 A

Pre-COVID average

1.0

0.5

Years when net unauthorized
migration exceeds pre-COVID avg

0.0 n 0.0 ! ! | ! I I I I I _0.3
2024 2025 2026 2027 2028 2029 2030 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023

Sources: Oxford Economics, Haver Analytics

Sources: Oxford Economics, Haver Analytics
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Lower vacancy rate contributing to consumer pessimism Ry

US: Measures of labor market slack US: Labor market differential & unemployment rate
%, 3-mo MA Index (Inverted) %
14 - -90 - - 12
N P—— e t —Jobs plentiful minus hard to get (Adv. 3m., LHS) I
ployment rate acancy rate 11
12 - -70 - =—Unemployment Rate (RHS)
- 10
10 1 -50 - e
8 1 -30 - - 8
-7
6 - 10 -~ M 6
4 10 5
- 4
5 30 +
- 3
0 T T T T T T T T T T T T T T T T T T T T T T T 50 L I I J T 2
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2005 2009 2013 2017 2021 2025

Sources: Oxford Economics, Haver Analytics Sources: Oxford Economics, Haver Analytics




Consumer
Spending Near
Turning Point




Brighter outlook for consumer spending - Key takeaways

US: Consumer spending by forecast vintage Consumer spending on

% y/y discretionary goods has softened

35 - —Dbeczd —Auge2s  —Sep-2> this year, but August retail sales

Forecast data shows Q3 consumption
tracking at 2% annualized.

3.0 -
/ \ Tax cuts and lower interest rates
55 | will help spending growth to
' gradually recover heading into
2026.
2.0 - . . .
New fiscal policy, an outsize
. wealth effect, and tariff-related
' rice increases will widen the
ifurcation of high- and low-
1.0 1 income consumers.
05 SNAP cuts will weigh on goods
' spending, particularly in the
South and West regions of the
0.0 I I I I I I I I I I I I I 1 US.
2024 2025 2026 2027

Sources: Oxford Economics, Haver Analytics




Solid income growth will support essentials spending in near term %

US: Retail sales by category - August 2025 US: Household spending on essentials
; % of disposable income
Misc St.ores 299 -
Furniture Forecast
Health
General Merch 28% -

Building Materials
Electronics/Appliances
Food 27% -

Autos

Gasoline

Total 26% -

Food services
Control
Rec/Sport
Clothing
Nonstore

25% A

f T I I T T T 1 24% I T T T T T T I T I T T T I T I 1

-5 -10 -05 0.0 0.5 1.0 k- 2.0 2012 2014 2016 2018 2020 2022 2024 2026 2028 2030

Sources: Oxford Economics, Haver Analytics % m/m Sources: Oxford Economics, Haver Analytics




Bifurcation of high- and low-income consumers will widen%

US: Net impact of policy by household income

% change in real post-tax incomes
4 -

2 4
1 4
0 .

M Tariffs (OE estimate)

"2 7 B Fiscal package (Penn wharton)
3 J ¢ Net impact
All 0-20% 20-40% 40-60% 60-80% 80-100%
consumers

Income quintile
Sources: Oxford Economics, Penn Wharton

US: Coeff. on household net wealth for consumer spending

5-year rolling regression
1.0

-0.2

Red shading reflects 95% confidence band
_0.4 I I | I I I | I I

1980 1985 1990 1995 2000 2005 2010 2015 2020

Sources: Oxford Economics, Haver Analytics
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SNAP cuts will weigh on food spending, spill over into other areas %

US: Sensitivity of consumer spending to SNAP US: Sensitivity of consumer spending types to SNAP
Estimated hit to household expenditures for a given 1% decline in SNAP outlays Egtci)r[];ated hit to household expenditures for a given 1% decline in SNAP outlays
0.00 - VYT
-0.01 -
-0.01 -
-0.02
-0.02 -
-0.03 -
-0.03 - 004 -
-0.04 - -0.05 -
-0.06 -
-0.05 -
-0.07 -
-0.06 - Clothing Other  Eating out Non- Food Recreational Household
' Icoholi furnishi
South West us Northeast Midwest ;eizraogg:s goods/srves furishings
Source: Oxford Economics Source: Oxford Economics
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Housing Market is
in a Slump




Homebuilders and buyers are struggling - Key takeaways

US: Housing starts by forecast vintage The outlook for residential
ths o ) . construction is poor. Weak
Pec-2d Aug-2> >ep-2> homebuilder sentiment and a
400 - Forecast buildup of unsold, completed
new homes will weigh on new
. home starts.

Our baseline expects home sales
to stay flat in H2. However, a dip
360 - In mortgage rates and slowing

home price growth across a
broader number of metros lends
upside risk to that forecast.

340 A
Interest rate cuts and stimulus
from the Republican budget law

320 - will help sales recover in 2026.
For those who are moving out of
state, a higher share are going

300 T T T T where houUsing costs are Tower.

2024 2025 2026 2027

Sources: Oxford Economics, Haver Analytics




Falling mortgage rates add upside risk to home sales

US: Mortgage rates & applications US: New and existing home sales
Index bps 000s 000s
- — (o) — —
350 —NMortgage applications for purchase -LHS 1% 7500 1,200
—Existing home sales, lns  =—New home sales, rhs - 1,100
—30yr mortgage rate (inverted) -RHS - 2% 7000
300 - - 1,000
B 3% 6500 1 N 900
i i - 800
250 - 4% 6000
- 700
- 5% 5500 -
- 600
200 - - 6% 5000 - L 00
- 7% 4500 - - 400
150 - 300
- 8% 4000 - L 500
100 T T T T T 9% 3500 T T T T T T T T T T T 100
2010 2013 2016 2019 2022 2025 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Sources: Oxford Economics, Haver Analytics Sources: Oxford Economics, Haver Analytics




Home prices are declining across a broader number of metros

US: Homes for sale and home prices

%, y/ly 000s
30 - —FHFA HPI, |hs - 2,500

——Case-Shiller/CorelLogic national HPI, lhs
2,250

25 - —Existing homes for sale, rhs i
2,000
1,750
1,500
1,250

1,000

750

_5 T T T T T T T T T 500
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Sources: Oxford Economics, Haver Analytics

US: Regional breadth of decreasing house prices

% of 20 major metro areas experiencing home price declines*
100 -

90 1 *6-month annualized % change
80
70
60 -
50 -
40
30

20
10
0

L L

1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020 2023

Sources: Oxford Economics, Haver Analytics
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Small share moving states are going where housing costs are lower

US: Share of population that moved residence in given year US: Average home value by state
% of population (aged 1 and over) Voved resid i the US that Thousand $
169 oved residence Wit e atyear 900 7 —california —Massachusetts
14 —Moved to different county 800 | —New Jersey —New York
. J—— -
—Moved to different state —Florida —llinois E States i
4 . 1 people
12 700 —North Carolina -Tennessee I are i
_I gene(ally l
10 - 600 4 =—South Carolina —Texas : n;g::;g i
i from |
(I
8 500
6 400 f;f};z |
are 1
generally |
4 AKN\A 300 i mDVing to I
(except 1
Illinois) i
> - 200 4 == . !
0 T T T T T T T T T T T T T T T T T T T T 1 100 - ! ! T T T T T T T T T T T
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 <07, <07, <07, <075 <075 <075 <075 <079 <0, <02, <025 <00, <02, 05
Sources: Oxford Economics, Census Bureau Sources: Oxford Economics, Zillow
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Manufacturing
Outlook Improving




Industry conditions will improve in 2026 . Key takeaways

US: Industrial production by forecast vintage The baseline forecast calls for a
Index, 2017=100 shallower decline in
Forecast Another upward revision is likely in
110 4 store.
Key to its resilience so far has been
108 - the Al tailwinds to information
processing equipment and a
106 - comeback in aerospace.

| Fiscal policy, lower interest rates,
104 A :
and reduced uncertainty will
rovide a better environment for

102 usiness investment in 2026.

100 - rose due to a
second wave of front-loading.

98 A With tariffs back in place, we
expect these pressures to be

96 — T e L B e e M A— short-lived.

2024 2025 2026 2027

Sources: Oxford Economics, Haver Analytics



https://my.oxfordeconomics.com/reportaction/86Z3F4jK5f7oFOkSWTdU1/Toc
https://my.oxfordeconomics.com/reportaction/86Z3F4jK5f7oFOkSWTdU1/Toc
https://my.oxfordeconomics.com/reportaction/b6e449195180411e8A048b/Toc

Manufacturing activity resilient despite sour sentiment %

US: ISM manufacturing comparison to hard-data US: Manufacturing output
Index % yly
65 - 30

—Actual index =—Hard-data index 20
60
10

55 0

-10
50

-2
0 —High-tech
45 -30 —Motor vehicles
—Qther

40

-40
50

SR B

2008 2010 2012 2014 2016 2018 2020 2022 2024

Sources: Oxford Economics, Haver Analytics

35

2005 2010 2015 2020 2025

Sources: Oxford Economics, Haver Analytics
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Strong Al-related investment will support GDP growth

US: Business spending on the digital economy US Mega-cap tech capex plans*
% of GDP $bn
4.4 1 —Digital technology investments = =—Incl. data-center construction 450 W [ atest forecast Consensus
400 4 Forecast
B Forecast at beginning of year
40 - 350 -
300 A
36 N 250 -
200 A
3.2 A 150 4
100 A
2.8 A
50 A
0 4 T T
24 ' ' ' ' ' ' ' 2022 2023 2024 2025 2026 2027 2028

1990 1995 2000 2005 2010 2015 2020 2025 ~Alphabet, Amazon, Meta and Microsoft

Source: Oxford Economics/Haver Analytics Sources: Oxford Economics, Bloomberg




Short-lived jump in front-loading activity raised supply-chain stress%

US: Supply-chain stress tracker US: West Coast port activity
Index; > 0 = heightened stress # of TEUs (thous) # of vessels in queue
15 1 W Activity M Transport M Prices MInventory ™ Labor 160 - - 90
140 ~ /
10 - 80
« 120 ‘ ‘ ‘
5 : 100 ‘ ’ \’“ 7
A |
| il - Wi Vi v
0 ! (hal I
Iy
60 -
- 50
-5 1 40 A
—Port of Los Angeles import volume (LHS) - 40
20 -
-10 - —Backlog at Ports of Los Angeles and Long Beach (RHS)
(\:]:\ A/q:\ ﬂ:\ Q’q’)/ ﬂf{)/ ﬂr)/ (\:{/)) *:1:)) :{/)) (\/r]/b‘ *:Lb‘ f]/v (\:li’) *,qg) 0 T T T T T T T T T T T T T T T T T T T T T T 3 O
\”b @’b (_)Q/Q \’b @’b (_)Q/Q \’b @'b (_)QJQ \”b @’b (_)QJQ \”b @’b 2024 2025
Sources: Oxford Economics, Haver Analytics Sources: Oxford Economics, Haver Analytics
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Tariffs Will Boost
Inflation




Core inflation will continue to rise

N\ CVACLCEVEVS

US: Core PCE by forecast vintage Tariffs are lifting prices even

% y/y though our PCE nowcast

50 - —Dec-24 Aug-25  —Sep-25 estimates that core inflation
Forecast remained steady at 2.9% in

4.5 August.

4.0

3.5

3.0

2.5

2.0

1.5

1.0

2026 2027 2028

Sources: Oxford Economics, Haver Analytics

The core goods CPl is rising
faster, which assigns more weight
to goods like vehicles and
computer software.

The feedthrough of tariffs to
consumer prices will intensify this
fall, as exporting countries and
corporations absorb less of the
costs. A larger share of duty-free
goods from Canada and Mexico
will limit some of the rise.

We expect core PCE inflation to
rise to 3.1% before year-end.




Core goods prices are rising, but won’t be reflected in the L
next PCE

US: Core goods inflation

% m/m
2.0 %m/m - Actual = Initial BEA estimate May-25  Jun-25  Jul-25  Aug-25
15 - e e S
Core PCE Actual 0.18 0.26 0.27
1.0 - OE tracker 0.15 0.32 0.25 0.21
Trzoreis Actual 0.25 0.39 0.00
0.5 OE tracker 0.25 0.39 0.00 -0.09
. Actual 0.26 0.28 0.27
Housing
0.0 - OE tracker 0.26 0.28 0.27 0.36
. . Actual 0.07 0.19 0.39
Core services ex-housing
-0.5 4 OE tracker 0.00 0.50 0.36 031
Sources: Oxford Economics, Haver Analytics
-1.0 -
_1 .5 T T T T T T
2019 2020 2021 2022 2023 2024 2025

Sources: Oxford Economics, Haver Analytics
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Tariff feedthrough to prices set to intensify this fall Ry

US: ISM Manufacturing PMI US: Import price indexes by locality of origin
PPT difference % y/y Index, sa )
100 - - 15 106 - —Japan (LHS)  —China (LHS) - 220
90 - 105 - —Canada (RHS) —EU (RHS
‘ - 210
80 104 A
70 103 - - 200
60 102 - | 190
50 101 A
40 100 - 180
30 99 1 - 170
—ISM Mfg: Pri index (LHS
20 g: Prices index (LHS) 98 -
—CPI: Commodities prices (RHS, lag 3 months) - -10 o7 - 160
10 o 4 S
0 - - -15 96 T T 1 1 T 150
Jan-05  Jan-08 Jan-11 Jan-14 Jan-17 Jan-20  Jan-23 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25

Sources: Oxford Economics, Haver Analytics Sources: Oxford Economics, Haver Analytics
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Higher USMCA compliance lowers effective tariff rate to #§

near 14%

US: Effective tariff rate based on 2024 import mix

% Apr 10:

30 - CPI‘ 9 . . 10% most countries May 8:
p to 5(_)/0 most countries 125% China US-UK
84% China ~ trade deal
May 3: 25%
25 - auto parts
Apr 5: 10%
most countries Aug 1: Tariff letters Gggclli\gher
20 - May 14: US- & 50% copper

China truce COmp|lance

Mar 4: Mar 12: 25%
10% China Steel & aluminum

/

15 -10-25% Canada
25% Mexico
\
10 - Apr 11: Smartphones,
computers, chips exclude Jul 2: US-Vietnam
Feb 4: trade deal
. . Aug 20:
g | 0% China Mar 7: Jun 4: 50% S0
USMCA . o India,
steel & aluminum d
_r exemption ena
Apr 3: 25% autos deminimis
O T T T T T T T
Jan Feb Mar Apr May Jun Jul Aug

Sources: Oxford Economics, Census Bureau

US: Effective tariff rate by country

China

India

Brazil
Switzerland
Vietnam
Thailand
Japan

Total

Korea, South
European Union
Mexico

Taiwan
United Kingdom
Canada

Singapore

0 5 10 15 20 25 30 35 40

Sources: Oxford Economics, USA Trade %




Financial Market
Conditions and the
Fed




Rate-cutting cycles resumes - Key takeaways

US: Fed funds rate by forecast vintage The FOMC cut rates by 25bps at its

% —Dec-24 —Aug-25 —Sep-25 September meeting. Our baseline

6.0 - forecast calls for one more cut in
Forecast December.

5.0 - The Fed will remain highly

sensitive to labor market data.

Another weakf’obs reports could

40 - push the needle in favor of an
October cut.

3.0 - Financial conditions are loosening
thanks to strength in equities. Tech
firms will likely see solid returns

20 1 during this easing cycle.

We expect the Treasury curve to
1.0 steepen following rate cuts. Long-
end rates will remain elevated due
to inflation risks, supply pressures,
and elevated term premiums.

0.0 I I I I I I I I I I I I I I I I I I I I I 1
2022 2023 2024 2025 2026 2027

Sources: Oxford Economics, Haver Analytics




Fed resumes rate-cutting cycle, but path will remain data-dependent

US: Economic Projections US: FOMC diffusion index of risks
% Q4/Q4 15 -
5.0 B FOMC Sep-25 B OE Sep-25
45 ~
1.0 -
4.0 A -
Risks skewed towards
3.5 1 05 - I lower unemployment &
30 4 ' higher inflation
2.5 -
0.0 -
2.0 A
1.5 o 05 |
1.0 -
0.5 - 10 - Risks skewed towards
00 - l higherunernployment&
2025 | 2026 | 2027 | 2025 | 2026 | 2027 | 2025 | 2026 | 2027 | 2028 e lower inflation
Core PCE inflation | Unemployment rate Fed Funds Rate ' 2008 2010 2012 2014 2016 2018 2020 2022 2024

Sources: Oxford Economics, Federal Reserve Sources: Oxford Economics, Haver Analytics




Financial conditions loosen, tech and real estate equities to benefit

US: Financial conditions index

Index; above 100 = tighter

106 ~

104 A

. g

94

10y yield m Dollar
B |G Spread HY Spread
EmFF EEEquities

B Mortgage Spread —FCl

¥h |
{rilx w ‘Wl'm"m.lnl.n"lllllfnnf ! ""“"\-"\pm\

Jan-21  Jul-21

Jan-22

Jul-22

Jan-23  Jul-23  Jan-24  Jul-24  Jan-25  Jul-25

Sources: Oxford Economics, Haver Analytics

Relative returns following resumption of easing cycles (exrecessions)
%
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Note: based on the ICB sector classfication
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Treasury curve will steepen, as rate cuts lead front-end yields lower

US: Two-year note candle chart (open-high-low-close) US: 10-year note candle chart (open-high-low-close)
4?35 | 4./;5 .
415 - 4.65
405 - |' 455 -
395 | m .ﬂ IM u| IQ " H ' | 445 - | )o Ml 1, e
>y | i I L " Iy I)"N gy o
365 - LY / | | o 4] “ Ilo 0.. [l q|| | ||ﬂ ut T
375 - | .' ‘ N*U i Wmi‘“ 4.25 ' ? ’ L Iﬂl lhl w
3.65 - " YT 4.15 - 4180/
3.55 A ‘ T 405 4 ~ 4.12%
3.45 - 3.95 ‘
335 - 3.85 -
3.25 : ‘ : : 3.75 . . : .
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Forecast Summary




US yearly outlook table

Forecast for United States
(Annual percentage changes unless specified)

GDP
Private consumption
Fixed investment
Government consumption
Exports of goods and services
Imports of goods and services
Industrial production
Consumer price index
PCE deflator
Unemployment rate (%)
Current a/c balance (% of GDP)
Government balance (% of GDP)
Cen. bank policy rate (%, EOP)
10yr govt. bond yield (%, EOP)
Exchange rate (Yen per US$, EOP)
Exchange rate (US$S per euro, EOP)

2023
2.9

2.5

5.2

2.9

2.8
-1.2
0.2

4.1

5.8

3.6
-3.3
-6.1
5.38
5.88
141.91
1.11

2024 2025
2.8 1.9

2.8 2.1
4.3 3.6
2.5 0.9

3.3 0.8
5.3 2.4
-0.3 0.6
3.0 2.8
2.5 2.6
4.0 4.2
-4.1 -4.1
-6.3 -5.7
438 5.88
458 4.36
156.65  149.87
1.04 1.16

2026
2.0

1.8

3.1

1.6
-0.6
-3.8
-0.6
2.6

2.6

4.4
-3.1
-6.8
3.13
4.27
146.54
1.16

2027
2.4

2.1

3.2

1.2

2.7

2.0

2.5

2.4

2.1
4.0
-2.9
-6.8
3.13
4.20
141.74
1.16

2028
2.3

2.0

3.5

1.2

2.7

3.1
2.5
2.5
2.0

3.9
-2.8
-6.6
3.13
4.20
137.51
1.16

Source: Oxford Economics
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US quarterly outlook table

Quarterly forecasts for US

2025 2025 2025 2025 2026 2026 2026 2026

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
GDP (% chg, saar) -0.5 3.3 2.4 1.3 1.7 2.1 2.3 2.5
CPI inflation (% year) 2.7 2.5 2.8 3.1 2.8 2.9 2.7 2.2
Core CPI inflation (% year) 3.1 2.8 3.0 34 3.4 3.3 3.2 2.3
PCE inflation (3% year) 2.0 2.4 2.7 2.9 2.8 2.8 2.6 2.3
Core PCE inflation (% year) 2.8 2.7 2.9 3.1 3.0 2.9 2.6 2.2
10-year Treasury yield (%, EOP) 4.2 4.2 4.3 4.4 4.4 4.3 4.3 4.3
Federal funds rate (%, EOP) 4.4 4.4 4.1 3.9 3.6 3.1 3.1 3.1

Source: Oxford Economics
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Fiscal Policy Assumptions

Permanent Version in the One Big Beautiful Bill Act as Assumed in the Baseline Forecast

Estimated Budgetary Effects Relative Current Policy

DK

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2025-2029 2025-2034

Net Deficit Impact -46,962 270,653 153,507 134,089 73,542 14,477 -29,525 -55,489 -29,925 -19544 584,828 464,819
TCJA Expansions 21,878 89657 82395 87036 82709 87131 91987 95447 100226 103,535 363,677 842,003
Campaign Tax Proposals 2,603 54773 44970 44605 48447 51,633 53,645 55045 56,624 58,380 195,456 470,783
Investment Incentives 100,034 128,307 100,156 83,070 61,882 40,132 22,144 15018 13,118 12,703 473,449 576,564
Defense 2020 41,864 44677 45741 47868 48932 51059 52123 54251 55314 182,170 443,850
Border Security/Immigration 0 13,663 25455 35890 37966 38533 41349 41490 42902 44281 112,994 321,549
IRA Recissions (Outlays) -857 -1,027  -1,316 -937 -607 -360 -112 0 0 0 -4,744 -5,216
IRA Recissions (Tax Credits) 138 -11,276  -36,/91 -53,755 -67,749 -79073 -86,370 -94,397 -60,658 -52,728 -169433 -542,659
Social Benefits Cuts (Medicaid) -835 -21,813 54248 -73117 -106,367 -127,074 -146,220 -156,518 -170,171 -186,243 -256,380 -1,042,606
Social Benefits Cuts (SNAP) 0 -7,961 16116 -21,645 21,744 21,748 -21565 -24,743 -25,150 -25.268  -67466 -185,940
Social Benefits Cuts (Other healtr 4 -4.047  -11992 -16518 -12543 -9233 10715 -12274 -14706 -16533  -45096 -108,555
Other (Spending) -171,940  -9411 1,144 -7,304 11,174 -23155 -31,933  -33,690 -28685 -19642 -198,685 -335,790
Other (Revenue) -68 -2,097  -24826 11024 14853 8,759 7,206 7,009 2,324 6,656 -1,114 30,836

Source: Oxford Economics
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Major tariff assumptions

Tariffed countries

Tariff assumptions in our baseline (based on information available as of September 8)
US tariffs

Retaliation measures

S / Canada

Tariffs of 50% on steel, aluminium, and copper, 25% on the non-US content of
USMCA-compliant autos, 10% on non-USMCA-compliant energy and potash, and 35% on all
other non-USMCA-compliant products. Nevertheless, we have significantly raised our
assumption arcund USMCA compliance and other tariff exemptions for Canadian exports to
the U5, Consequently, the effective tanff rate on Canada is estimated to peak not much higher
than 6% this year. Most tariffs are still assumed to be removed by Q3 2026 as the USMCA s
renegotiated, but smaller 10%% targeted tanffs remain in place permanently for metals and
select agricultural products.

Az of March 4, 25% tariffs on C530bn of US goods imports. As of March 13, 25% tariffs on an
additional C$29.8bn of US goods imports (this includes steel, aluminium, and other products).
Az of April 9, 25% tariffs on C$35.6bn of non-USMCA-compliant autos and the US content of
USMCA-compliant autos. We assume all the C$35.6bn of US auto impaorts will be eligible for

taniff remission until mid-2026. As of September 1, Canada removed counter tanffs on all

non-auto products except for C315bn worth of steel and aluminum products, of which we
estimate about half are eligible for remission until mid-Cctober, Most tariffs are assumed to be
removed by Q3 2026 as the USMCA is renegotiated, but smaller 10% targeted tariffs remain in
place permanently for steel and aluminum products.

Us / Mexico

Mexico is assumed to face US tariffs of 50% on steel, aluminium, and copper, 10% on
non-USMCA-compliant potash, and 25% on non-USMCA goods and the non-US content of
autos, We've similarly raised our assumption around USMCA compliance and other tariff
exemptions for Mexican exports to the US. As a result, the average tariff rate on Mexico is
estimated to peak at 8.5% this year. However, these tariff hikes are assumed to be largely
reversed in mid-2026 when a new USMCA trade deal is agreed.

Mexico does not retaliate and instead concedes to US demands on border security, hoping to
secure a reduction in the current 25% tanff on non-USMCA-compliant exports.

US / China

In August, the world's two largest economies extended a trade war truce in which the US
lowered the tanffs it had imposed on China since February under the International Emergency
Economic Powers Act from 1453 to 30%. Accounting for exemptions and other sectoral tariffs,
we estimate the effective tanff rate on Chinese exports to the US stands at about 36%, and we
assume the latest de-escalation in US-China trade tensions is permanent.

The existing trade truce brought China tariffs on US gocds down to around 30%, where they
have stayed through the latest rounds of talks and where we expect it to stay for the
remainder of the year. We also expect China will avoid widespread export bans on critical

minerals, though it remains a key leverage for policymakers given the Chinese' dominance in
the relevant supply chains.

Source: Oxford Economics
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