Nonprofit Fundraising and Cryptocurrencies
Organizational fundraising and advancement efforts remain critical to the success of any
charitable organization. In addition, foresight and creativity can be powerful tools in the
competitive landscape of finding new donors. Cryptocurrencies, such as Bitcoin, Ethereum and
Litecoin, have become regular topics of investment conversations and are widely owned by
individuals around the world. In fact, the collective value of these assets has, depending on the
day and price, exceeded $2 trillion. i
Why is this important?
While most current donations are made through traditional means, such as a check, credit card,
wire transfer or appreciated assets, forward-thinking nonprofits may want to consider offering
more flexibility. Many global charities are currently accepting crypto donations, and more are
joining that list every day. In fact, according to a recent report by the New York-based
cryptocurrency exchange Gemini, there are more than 21 million Americans who currently own
crypto assets with an average age of 38 and an annual income greater than $111,000. ii A more
detailed review of crypto owner demographics from a recent survey of wealthy investors
conducted by CNBC yielded particularly interesting and revealing facts: iii
•
•
•

More than 83 percent of millennial millionaires hold cryptocurrency assets.
53 percent of those millennials have at least half of their wealth in cryptocurrencies.
25 percent of Gen X investors hold crypto investments, but that number declines for
older generations.

Seeing the increasing use of, and reliance on, cryptocurrencies as an investment of choice for
younger generations, you might reasonably assume these potential donors may seek charitable
contributions in cryptocurrencies as well. While cryptocurrency donations are a very small
percentage of aggregate charitable giving, the year-over-year trends are showing incredible
growth. According to Fidelity Charitable iv, there was an 860 percent increase in digital asset
donations from 2020 to 2021.
How can a nonprofit explore accepting donations in cryptocurrency?
Several platforms have been developed with the express purpose of enabling nonprofits to
accept donations of digital assets in an efficient, secure and cost-effective manner.
Without a platform in place, an individual wishing to donate cryptocurrency is required to sell
their asset on an exchange, realize any capital gains, transfer the proceeds of the sale back to
their account and then make the actual donation through a traditional method. If their preferred
charity were using a crypto platform, in simplest form, the donor could transfer their
cryptocurrency to the platform vendor who would, in very short order, sell the digital asset
converting directly into U.S. dollars and transfer proceeds directly to the charity. This direct
donation of the asset avoids the realization of capital gains, a much more tax-friendly outcome
for the donor.
Other considerations
Many widely used traditional asset custodians have yet to develop a system for transacting in
cryptocurrencies, which has led to the creation of this relatively new industry. As with any
service, there are costs involved and they will vary by vendor. The typical arrangement may
involve a modest annual cost plus a service fee per transaction, which might range from three

1

percent to five percent. While the service fee may feel high, the following are some features
offered on leading platforms:
•
•
•
•
•
•

Transactions in most major digital currencies
Automated receipts for donors
Tax form generation
Administrative setup and ongoing support
Creation of cryptocurrency giving page on client website
Reporting packages and support

While vendors providing these services do not typically provide tax or audit advice, they are
generally able to assist with preparing reports to assist the staff of the nonprofit in preparing for
filings.
Final Thoughts
Adding the ability to accept donations in cryptocurrency could be a valuable tool in helping any
charity or nonprofit organization grow and keep pace with the evolving needs of a complex
donor base. As with any vendor, we suggest conducting a thorough review of at least two
vendors, which should include an evaluation of their organizational structure and resources, a
review of platform security features and a demonstration of the tool itself. At Apollon, we are
happy to assist you in this process and look forward to helping advance your organizational
capabilities.
If you have questions or would like to discuss how we can help identify the best solution for your
organization, please reach out to any of the professionals at Apollon.
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Apollon Wealth Management, LLC (Apollon) is a registered investment advisor This document is intended for the exclusive use of clients or prospective clients
of Apollon. Any dissemination or distribution is strictly prohibited. Information provided in this document is for informational and/or educational purposes
only and is not, in any way, to be considered investment advice nor a recommendation of any investment product or service. Advice may only be provided
after entering into an engagement agreement and providing Apollon with all requested background and account information. Please visit our website
http://apollonwealthmanagement.com for other important disclosures.
Apollon Wealth Management, LLC does not have any affiliation with Cryptocurrency trading platforms and/or vehicles for facilitating donations.
Cryptocurrency trading can be extremely risky. Cryptocurrency trading may not generally be appropriate, particularly with funds drawn from retirement
savings, student loans, mortgages, emergency funds, or funds set aside for other purposes. Cryptocurrency trading can lead to large and immediate financial
losses. The volatility and unpredictability of the price of cryptocurrency relative to fiat currency may result in significant loss over a short period of time.
Transactions in cryptocurrency may be irreversible, and, accordingly, losses due to fraudulent or accidental transactions may not be recoverable. The nature
of cryptocurrency may lead to an increased risk of fraud or cyberattack. Under certain market conditions, you may find it difficult or impossible to liquidate a
position quickly at a reasonable price. This can occur, for example, when the market for a particular cryptocurrency suddenly drops, or if trading is halted due
to recent news events, unusual trading activity, or changes in the underlying cryptocurrency system. The greater the volatility of a particular cryptocurrency,
the greater the likelihood that problems may be encountered in executing a transaction. In addition to normal market risks, you may experience losses due
to one or more of the following: system failures, hardware failures, software failures, network connectivity disruptions, and data corruption. Several federal
agencies have also published advisory documents surrounding the risks of virtual currency. For more information see:
•
CFPB’s Consumer Advisory: chrome- https://www.consumerfinance.gov/about-us/newsroom/cfpb-warns-consumers-about-bitcoin/
•
CFTC’s Customer Advisory:
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/understand_risks_of_virtual_currency.html#:~:text=Virtual%20currencies%20are%2
0commonly%20targeted,you%20store%20your%20virtual%20currency.
•
SEC’s Investor Alert: https://www.sec.gov/oiea/investor-alerts-bulletins/investoralertsia_bitcoin.html
•
FINRA’s Investor Alert: https://www.finra.org/investors/alerts/bitcoin-more-bit-risky
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